ASSIGNMENT AND NOVATION AGREEMENT

i

This Assignment and Novation Agreement made and entered into on the 240
2007 between the following parties:

day of Oetober.,

KALEGRAN Lid., a company incorporated and existing under the laws of Cyprus with fts
address at 11 Floriniz Streer. CITY FORUM 7" floer, 1065 Nicosia, Cyprus {hereinafier
referred o as “Assigaor™) and

GULF KREYSTONE PETROLEUM INTERNATIONAL LIMITED, a company
eslablished and existing under the liws ol Bermuda, whose registered offfee is ot Milner
House, 18 Perbiamem Streer, POC Box HM 1361, Hamilton HM FX. Bermuda (hercinafice
roferred o ns S Asvigmes”),

WHEREAS,

{al A Production Bharing Contract (hereabier Contract™) in pespeel of Petroleum
Operatipns relating 1o Bloek Akri-Bijee]l in Kurdistan was executed on Octaber ..
2007  between  the Kurdistan  Regional Govemment of [mg  [hereafier
“GOYERNMENT™}, represenied by the Misister of Maiural Resourees,

ih) Assignee holds a hundred pereent { E00 %) working interest under and in the Contract;

() Assignee wishes 10 assign 3 wenty percent [20%) Parieipating Interest out of its
hundred percent (100%) Participating Interest under and in the Contract {the
“Translerred Interest”} lo Assignee and Assignee wishes to take such assignment;

id) The Parties wish o seek the consent of the Government w be granted for the proposed
assignment of the Transferred Interest as required by Article 3% of the Contrace:

NOW THEREFORE, in consideration of the matual covenants set out i this Axsignment
Arreement, the Partics apree that:

Iy In consideration of mutual covenants Assignor hereby transfors, assigns and conveys to
Assignee and Assignee hereby takes and accepts the Transferred Interest under the
Contract including all rights, obligations and liabilities arising therefrom on or after the
assipnment date.

2y With cffeet from the Assipiment Thte: Assignes horchy aprecs o fake and aceepl tie
assipnment granted above and agrees to be bound by all obligations and covenans
cantaimed in the Contract and to perform all obligations relating o the Transferred Interest
under the Contract in accordance with all of the terms, provisions, conditions and
limtations of the Contract.

1) Aga result of the foregorng the Parties shall from the assipnment date own and be entitled
10 the percentage Participating Interest under the Contract and propostionate undivided
interesis i the joint operations, namely:

Kalepran Lia. BTN S5 { Ohperator)
CGrulf 20.00%



4) Assiznee hereby represends and warrants that 0 s Hinancially and technically capable of
fulfilling its duties and obligations under the Contract,

31 Assignee agrees 0 provide a necessary guarantee to the Government that is required 1o
eover the Minimum Exploration Work obligation equal 10 ils Participating Interest at the
execution of this Agreement, and the guaraniee provided by Assignor shall be decreased
accordingty.

&) The Parties agree to promptly execute and deliver gay documents ot instrunients required
i effectuaie or to give further pssurance for confirming the assienment. aceeptanee and
assumptien herein deseribed and the amendments heeeby requived.

71 This Agreemeni for Assignment shall be governed by and shall be given etfeet to under
the laws of Engiand.

IN WITNESS WHEREQF the Parties have excouted this Assignment Agreement as of the
day. month @nd yvear hereinabove first wolten.

For and on behallod Assiznor For and on behall of Assignes:

KALEGRAN Limited Gulf Kevstone PPetroleum  International
Limited

Name: Fe . gk ¢ et Puames:

Title: Dirseror Aldess oy yio-RT Title:

J1EEUe. ... 1 Signanare:. ... /.

i :- kit ’?%
Gipnaiore:, ot AR Bt -
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